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The bill creates the HOA Homeowners’ Rights Task Force and the Metropolitan District
Homeowners’ Rights Task Force in the Department of Law. It increases state
expenditures in FY 2023-24 only.

Appropriation

For FY 2023-24, the bill requires an appropriation of $210,295 to multiple departments.

Summary:
Fiscal Note The revised fiscal note reflects the introduced bill, as amended by the House Business
Status: Affairs & Labor Committee.
Table 1
State Fiscal Impacts Under HB 23-1105
Budget Year Out Year
FY 2023-24 FY 2024-25
Revenue - B
Expenditures General Fund $210,295 -
Centrally Appropriated $13,556 -
Total Expenditures $223,851 -
Total FTE 0.8 FTE -

Transfers

Other Budget Impacts General Fund Reserve $31,544 -
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Summary of Legislation

The bill creates two task forces: the HOA Homeowners’ Rights Task Force (HOA task force) and the
Metropolitan District Homeowners” Rights Task Force (metro district task force) in the Department of
Law (DOL). The task forces are comprised of state legislators, representatives of state agencies, and
members of the public, including HOA homeowners, local government and metro district officials,
attorneys, and others with relevant experience. Non-legislator task force members serve without
compensation. The DOL is required to hire a third-party facilitator to guide the work of each task
force. The task forces repeal September 1, 2024.

HOA task force. The task force must convene by July 1, 2023, and is required to:

e study issues regarding HOA homeowners’ rights, including homeowners’ associations fining
authority and practices, foreclosure practices, and communications with homeowners;

e review HOA homeowners’ complaints as reported to the HOA Information and Resource Center
in the Department of Regulatory Agencies;

e prepare an interim report regarding its findings and conclusions by October 15, 2023; and

e prepare a final report to relevant legislative committees by January 15, 2024.

Metro district task force. The task force must convene by November 1, 2023, and is required to:

e study issues confronting metropolitan district homeowners' rights and consider the HOA task
force's findings and conclusions as they relate to metropolitan district homeowners' rights; and
e prepare and submit a report regarding its findings and conclusions by March 15, 2024.

State Expenditures

The bill increases state expenditures by $223,852 in FY 2023-24, primarily in the DOL and minimally
in the Legislative Department. Expenditures are shown in Table 2 and detailed below.

Table 2
Expenditures Under HB 23-1105

FY 2023-24 FY 2024-25
Department of Law
Personal Services $50,658 -
Operating Expenses $1,080 -
Capital Outlay Costs $6,670 -
Administration/Facilitator Contract $150,000 -
Centrally Appropriated Costs? $13,556 -
FTE — Personal Services 0.8 FTE -

DOL Subtotal $221,964 -
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Table 2
Expenditures Under HB 23-1105 (Cont.)

FY 2023-24 FY 2024-25

Legislative Department
Legislator Per Diem and Travel Reimbursement $1,887 -
Legislative Department Subtotal $1,887 -
Total $223,851 -
Total FTE 0.8 FTE -

1 Centrally appropriated costs are not included in the bill's appropriation.

Task force administration. The DOL will have costs of $150,000 to contract for a facilitation consultant
to coordinate task force meetings, communicate work products expected of task force members and
their supporting colleagues, facilitate discussions during meetings, and design and draft task force
reports. In addition, the DOL requires 0.8 FTE for a program assistant to procure and manage the
facilitation consultants, attend all meetings relating to the task force, and review the work products
and plans of the consultants so that they fulfill the legislative intent of each task force. Standard
operating and capital outlay expenses are included for this staff.

Legislator per diem and reimbursement. Each task force will have two legislative committee
members. This fiscal note assumes each task force will conduct multiple meetings. Based on the
deadlines specified in the bill, it is assumed that three HOA task force meetings and one metro district
task force meeting will take place during the 2023 legislative interim, and that legislators will receive
per diem ($99 plus $1.89 for payroll tax and PERA contributions) and travel reimbursement ($124) for
these meetings. All other meetings are assumed to occur during the session, when legislators are
assumed to already be receiving per diem and reimbursement. Non-legislative members serve
without compensation. It is assumed that all in-person meetings will be held in the Denver Metro
area.

Other agencies. The Department of Local Affairs and Department of Regulatory Agencies will have
an increase in workload for their staff to participate in the task forces. It is assumed this work can be
accomplished within existing appropriations.

Centrally appropriated costs. Pursuant to a Joint Budget Committee policy, certain costs associated
with this bill are addressed through the annual budget process and centrally appropriated in the Long
Bill or supplemental appropriations bills, rather than in this bill. These costs, which include employee
insurance and supplemental employee retirement payments, are shown in Table 2.

Local Government

Local governments with representatives on the task forces will have additional workload to
participate in these meetings.
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Effective Date

The bill takes effect upon signature of the Governor, or upon becoming law without his signature.

State Appropriations

For FY 2023-24, the bill requires the following General Fund appropriations:

e  $208,408 to the Department of Law, and 0.8 FTE; and
e $1,887 to the General Assembly in the Legislative Department.

State and Local Government Contacts

Counties County Clerks District Attorneys
Local Affairs Municipalities OEDIT
Property Tax Division — Local Affairs ~ Special Districts

The revenue and expenditure impacts in this fiscal note represent changes from current law under the bill for each
fiscal year. For additional information about fiscal notes, please visit: |eg.colorado.gov/fiscalnotes.
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